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ESOP Repurchase Obligation 
Planning Candidate Checklist

Yes No

1. Is your company at least two years into the ESOP? 

2. Is your average employee age over 45?

3. Is your seller’s note paid down, or close to it?

4. Do you believe your company is worth $10 million or more?

5. Is your average employee within five years of diversification?

6. Does your company have strong earnings and/or cash flow over the previous five years?

7. Is your company experiencing steady and controlled growth?

8. Has your company been focused on capital expenditures?

9. Has your company experienced a turnover of long-term employees?

10. Has a Repurchase Obligation study been completed within the last two years?

11. As a trustee, are you concerned about cash that’s been building up inside the ESOP trust?
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Information contained herein is of a general nature and is provided for informational purposes only. Laws governing ESOP transactions and the rules 
under Section 1042 of the Internal Revenue Code of 1986, as amended (“Code”), are complex and persons considering an ESOP or Section 1042 
transaction should seek professional guidance from their tax and legal advisors. Specific structures and decisions can only be developed based on a 
thorough review of the facts and circumstances relative to a particular company and its shareholders. Neither UBS Financial Services Inc. nor its employees 
provide tax or legal advice. In addition, shareholders who sell to an ESOP should understand the applicable rules of the Internal Revenue Code of 1986, 
as amended (“Code”), including requirements for qualified replacement property (“QRP”) as defined by Code Section 1042. Shareholders should consult 
their tax and legal advisors regarding their personal circumstances. IRS Circular 230 disclosure: To ensure compliance with requirements imposed by the 
IRS, any US federal tax information in this material is not intended, or written to be used, for the purpose of (1) avoiding penalties under the Internal 
Revenue Code, or (2) promoting, marketing or recommending to another party any transaction or matter contained in this material. 

As a firm providing wealth management services to clients, UBS Financial Services Inc. offers investment advisory services in its capacity as an SEC-
registered investment adviser and brokerage services in its capacity as an SEC-registered broker-dealer. Investment advisory services and brokerage services 
are separate and distinct, differ in material ways and are governed by different laws and separate arrangements. It is important that you understand the 
ways in which we conduct business, and that you carefully read the agreements and disclosures that we provide to you about the products or services 
we offer. For more information, please review the client relationship summary provided at ubs.com/relationshipsummary, or ask your UBS Financial 
Advisor for a copy. 

Certified Financial Planner Board of Standards Center for Financial Planning, Inc. owns and licenses the certification marks CFP®, Certified Financial 
Planner®, and CFP® (with plaque design) in the United States to Certified Financial Planner Board of Standards, Inc., which authorizes individuals who 
successfully complete the organization’s initial and ongoing certification requirements to use the certification marks. For designation disclosures,  
visit ubs.com/us/en/designation-disclosures.
 
© UBS 2025. All rights reserved. The key symbol and UBS are among the registered and unregistered trademarks of UBS. UBS Financial Services Inc. is a 
subsidiary of UBS Group AG. Member FINRA/SIPC. ED_06202025-4    IS2500746     Exp.: 06/30/2026
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